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OIL,  GAS  AND  MINERAL  LEASE 


Lessee,  WITNESSETH: 


1.  Lessor  in  consideraton  of  ten  dollars  and  crther  valuable  ^dS^^ ^t^^Jht  l^^r^lr^l^^the  p^s^^^hlhe 
those  menfoned),,  Together  with  the  right  tc make  surveys  or i  said  lan  j  uay npipe  .mes  e*a  employee  houses  and  other  structures 


disposal  of  salt  water. 

on  said  land,  necessary  -.   

from  the  land  covered  hereby  or  any  other  land  adjacent 
Tarrant.  State  of  Texas,  and  is  descnbed  as  follows: 

tiro  true  acreage  thereoTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  Hereunder. 

9  Unless  sooner  terminated  or  lonqer  kept  in  force  under  other  provisions  hereof,  this  tease  shall  remain  in  force  for  a  term  of  J^earsfrom 
the  date T&^nafterS  Sa^S/  aSd?s  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  wrth 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  te  ^ls^the 
eaual  fit  ^art of  afofprSS  and  ^vecl  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  ava^ 
^ed^^^oT^^^7^(a\  the  wells  as  of  the  day  jj  is  run  to  the  pipe  ifne  or^cragetanks  Lessor*  'nteresUn  <^  case 
K  i/s  the  cos oftreaTi™  oil  to  render  it  marketab  e  ripe  ne  o  ;  ft>)  To  pay  Lessor  on  gas  and  casnghead  gas  produced  from  said  lanaji ) 
wV^soTa^LelseelK  ^ 

Ka^aSurelrfS^ 

SofrSSsmirSarVdm  by  Lessee  from  said  land,  cr^entheitherin  kind  or  value  at  the  weff  cr  mine  at  Lessee  s  dectjon 

£S^3?S  the  royllty  shall  be  one  dollar  ($^ 

timeor  times  thereafter  there  s  any  we  on  sa  d  tend  or  on  ands  with  which  said  land  or  any  portion  thereof  nas  oeen  pooieo,  capa™*;  ui 
n^SfmoH  or^aT^ar^  afsuch Sis  are  shut-in  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  bang  conducted 
SfflSWasK  lea«  may  be  continued  in  force  as  if  no  st^nnhad  cjcurred.  Lessee 

mvSiants^  aq>eesto  use  reasonable  diligence  to  produce,  utilize,  or  market  (tie  minerals  capable  of  ^ng  P/^^  f^f^!d  '.n^ 
^S^SShSSSSi. ,  Les^eshall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  fac.lrt.es  andordirary  ^toHtetffMtvs, 
Soarato ^andleasetank  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  L*sa»  ^  any tone  or 
wS^rmSS^J^mar/  termjall  such  wells  are  shut-inj fo. -a  period  of  ninety  conse^eday^ ^SS^S^PJSSS  » 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  sha  pay  ^,^^;^^^^d^^n^^^ 
rovaSv  a  sum  eaual  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  hke  payments  or  termers  at  or  before  the 
^S^^m^i^f&e&^on  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  inforce  solely  by  reason 
of^55^rf«panSW^h  such  payment  cr^er  shaYbe  made  to  tne  parties^o  at^e 

receive  the  royalties  which  would  be  paid  under  thfs  lease  if  the  wefe  were  producing,  and  maybe  departed ^"^S^ft^'SSSS  1 
orits  successors  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  a^Y  ^mf  that  l^ee 
navs  or  tender? shut-in  rovaltv  two  or  more  partes  are,  or  daim  to  be,  entitled  to  receive  same.  Lessee  may  in  lieu  of  any  other  method  of 
Kerthere^ 

accorda^wrtn^eir  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  herewder  may be  made  by        <J  &??a2f iSfw 

dSSStedin  the  mail  ordSivered  to  the  party,  entitled  to  receive  payrnentor  to  a  dWorybank  F^dedfor  aboveom arbefore 

payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as provided  in  paragraph  5  hereof.        ewr^  assranrne^ 

or  in  part,  fiabifityfer  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  riqht,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
and/or \3ham 'cSSSnS^S^W^Sffsm  or  all  minerals  or  horizons,  so  as  to  establish unte  containinonot  more  than  80  wriaoeam 
^V^oS^^^n^S^  however,  unfe  may  be  established  as  to  any  one  or  more honzons .or  ^ffJS^^JS^S£SS 
anyone  or  morSonzons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  hmrted  to  one.  or  more  ofttwfolbwina 
MTaas ^o^^r^r^ead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquias  in  the  suteurfece  reservoir,  (3^.^rateproduced 
Vi^SSSSSSSSS^  bV  translation  agen'cyhaving  J^<*°i^  gS^jftrtSl 
time  established  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order  for  the  drilling  or  orjeratonor  a  ' weiai  a 
rSaYto-s^  allowable  fromany  well  to  be  drifted,  drilling,  or  already ^^^^J^^^^^^ 
entaraec Itoconform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  sfiaH  exercise  said  option  asto  each .^redunrt 
^^^a^^^demvg  such  unit  and  fifing  it  for  record  in  the  publte  officein  which  thstease  'sj^rd^.^unit  shall ^become 
effec^asof  the  date  provided  for  in  said  instrument  orT^ments  but  rf= ^djn^umert aiS^ttJ^^iSSSffl  lSsI^S  Sv 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record  Each  of  sad  optor«  may  bee^as^i  by  Lessee  atany 
time  andfrom  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established .either ^onsa  d 

for  a  I  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands -within  tte^wgijarei"  ffltectively 
r^edor  mSied  Any  operations  conducted  on  any  part  of  such  unrdzed  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
rSSSy,  %SS^miSSSSSSS^anA  under  this  fease.  There  shall  be  allocated  to  the  and  covered  by  *eJSf^n  e^^uri^ 
to  eacn  serrate  tract  within  fhe  unit  if  this  lease  covers  separate  tracts  within  the  un.t)  that  proportion  ofthe  total  PJ^ufton  of  unitized 
mkSSL  from  the  uSt  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
seSlSd) wvered  by This ISS^Wrv the  unit  bears  to  the  totaVnumber  of  surface  acres  inti>e  unit,  andthe  P^V^,^1?^?^ 
SSSSSr  all  cSrooses  indudinq  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  p^uctioa  to  be  the  entre 

the  owner  of  the  reversionary  estate  of  any  terrn  royalty  or  mineral  estate  agrees  that  ^accrual  royaltes  ^^^^^^^2 
shut-Si  royalties  from  a  well  on  the  unft  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or.ga  s/The ^^.ajfno* JBlffi  ™SJS5 
wr^  incraaXrtcwered  by  this  lease  shall  not  hWti^  effect  of  ^9^^^nsfer^ 

limitation  anv  shut-in  rovaltv  which  may  become  payaWe  under  this  lease)  between  parties  owning  interests  in  lanq  coverea  oy  aits  ie^e  ana 
DarSB^wSrKi  inteVesteln  a^rZot  coveVe^this^se.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph 5  hererf, 
ffi  ffie^mYy  not  so  refeS  «  tofands  within  a  unit  while  there  are  operations  thereon  for  ^^JSSS^&^S^mSS 
arereleased asto lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  un  it .  estebl  shed  h??"™^ 
remrt  in  the  DuWic  o^  where "this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  Is  no  unitized  minerals  being  produced  from 
S3 ium  iS^^S^SSS^^Smed,  reduced  or  enlarged  by  Lessee  at  its^ection  ajany  tmearxlftomto^^^^ 
origin^ Pforrring  thereof  by  fiing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


provisions  of  this  paragraph  4,  a  untt  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  "p  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  ismtended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  nghtto 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  the  paragraph  4  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  partes  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsjte  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  dL  gas,  sulphur  or  other  minerals,  excavating  a  mine,  product  on  of  oil ,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  P^uc^frornsaid  tend inall 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  inducing  the  right  odraw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  barn  now  on  send  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  riahts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns. 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  induding,  but  notlimited  to.the  location  and  dnlling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  successors^ on assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  naht  to  receive  the  same,  hcwsoever  effected^haj 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record I  owner ;  at  his  or  ite  pnndpal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  otaaon,  supported  by  either  onginalsor jduly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recoitfowner  to  ^toblish  the ^ajidrtyof 
such  chance  or  divisioalf  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lj^sorshalinotify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  extract  Lessee  shall  tnen  have  sixty  ^L^^^/h^fffi 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  servra  cfsaid  notice .shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  untilthe 'lapse  of  sixty 160)  - days 
after  service  of  such  notice  on  Lessee.  Wither  the  service  of  said  notice  nor  ttie  dang  of  any  acts  bv  Lessee aimed I  to -meet  aU  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  afl  its  pWigations  hereunder,  ^'s  leaseis 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1  sufficient  acreage  around  each  well  as  to  which  there  areoperations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  oT  a  square  centered  at  the  well,  or  in  such  shape  as  then  existngspaang  rules 
reauire-  and  (2)  any  part  of  said  land  induded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  daims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  sad  larxt  WM Lessor 
aqrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  pad  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease.  If  this  tease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  ^  said  land  mantoe 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not ,  or  no  interest  therein,  then  the  royalbes  andh other 
mone^<^n^fr^ny  part  as  to  which  this  tease  covers  less  than  sucKfuU  irrterest,  shall  be  paid  oi^  in  the  proportion ^.di  the  irteng 
therein,  if  any,  covered  by  fhis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  cortf  nued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  ofm  any  'awarder  ^  a  regda toon, 
(whether  or  not  subsequently  determined  to  be  invalid  or  2  any  other  causa  whether  similar  or  .dssimjar (f^ept n^wa  Qt^wd  the 
reasonable  control  ofLessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumnq  ninety  (90 lor  more 
days  following  the  removal  of  such -delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wetlbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  wen. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vidnity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling  reworking  or  other  operations. .  Therefore,  since  drill  ng, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  thai any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  assodated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  .operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


Terence  W.  Long 

STATE  OF  TEXAS 


_  } 
}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  TARRANT  

This  instrument  was  acknowledged  before  me  on  the  3rd  day  of  November,  2008  by  Terence  W.  Long  a  single  person. 


Seal: 


CHARLES  M.  POUNDS 
Notary  Public.  Stat©  of  Texas 
My  Commission  Expires 
S«pfrmpeH9.  2012 


Signature . 


Printed 


,       UMotary  Public, 


